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MINING CONFERENCE

Robert Friedland Praises Philippines

MANILA, PHILIPPINES - Robert Friedland, chad roean and
CEOof IVANHOE MINES LTI, dismdssed concerns about
past sethacks the inchestry has suffered as he pad trihute o the
rehirth of the Philippine mindng sector st the Philipine Mining
Conference in eatly Februsry.

Armeed with glowing statistics of the vast dze of the county's
minera]l weahth [Philippdnes i sadd to have the wodd's Sth largest
mineral reserves), Friedland spoke "from the heart” abouwt the
opportusty, to $00 atending delegates from mom than 15
eotie

"The Chinese degronhas 2 Gre inits belly and the only thing
that canquench itis metals " Friedland told the admiring coowd
of semor muning peaple that Philppines could be a majar
supplier to China's ttame mvnes] demands He sadd his company
bt recently placed imvestments in Philippines and i " apgressively
pursuing” others

Friedland was speaking in suppott of the recent Supreme
Conurt rubing that will alkow the government to mevive the mining
sector, which ance suppled dose to 254 of the country's export
EATHngE.

Delegates such a5 Wayne Spikbury, Asis-Pacific general
maragetof exploraton for TRECE COMMNCO LT, and Peter
Lesman, global assessment leader for BHP BILLITON, said
investors felt positively bullish about the newly elected
government's commitment to suppott the mining sectar. They
added, bowever, that while high-level support seems to be
present, most investors are alio wary of the obstructions faced
at the local government and commmanity levels.

Philip Romeakies, head of 2 kocal mining frm and chadrman
of the ndustry ssociton, comphined about s recent kow that
"gives indigenows people veto tghts over new mines on ancestral
hinds—although no one is sure who coumts 25 an indipenous
person in the Philippines, or whene their knds be.” Diespite the
serious concerns, delegrates grumbled that they deal with similar
kocal i3y in manmy countries and impediments can be worked
.

One company that jumped in eady and & prospering shead
of others is Lafavette (Philippines), 2 jumor Awstrabizn mining
firm. The company is drexdy 300 fimshed constructon of it
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production facility and expects to be pouring grold, eopper amd
zing by the middle of this vear. The project i 3 moderate one
at Aw§ 5T mdllion total imvettmsent. The recent Sup'rtnx Conert
tuling hat been mther good for Lafavette shamhoklers, In the
two-month period lexding up to the snnouncement, the staock
chmbed from 12 cents to 3 high of 20 cents shartly after.

TVI Pacific, another junior numng operstion, i alresdy
aperational with plans for further development. Despite its
smuall sixe, the Cansdian company i3 suddenly bang held up by
loaal government officials 28 3 high-profile success story.
Philippine Preskdent Armoyo even made timse to meet privately
with TWI's CEO who was sccompanied by a prowd Canadian
Auom bassad o,

Other projects ate on the way with 3 member of Brms alveady
in the feasbility phase. BHF Billien and ANGLO AMERTCAN
PLC have advanced exploration projects underway 25 do 3
mumber of ksserknown firms.

Philippines has always been a country of great potertial Lets
hope this time it will Bve up to its promise,

Richard Mills, CFA, Is director of the exacutive
saarch firn Chalre Associates based in Manila,
Contact him at rmills@chalre.com.
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